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Chairman’s Message

Dearest Donors and Supporters,
Healing. Joy. Happiness

Thanks to you, children such as Haider Ali who suffers from congenital heart
disease, or Saeeda Shahdad Baloch who suffers from breast cancer, have left the
Aga Khan University Hospital with memories of kindness and compassion. You have
transformed their struggles into stories of hope and triumph.

Thanks to your donations, PBS has disbursed over Rs 148 million to support over
3,000 patient visits in 2016. PBS is part of AKUH's wider Patient Welfare Programme
which has disbursed over Rs 9.16 billion since its inception in 1986.

PBS provides financial support to zakat mustehiq patients, both adults and children,
who are undergoing treatment in orthopaedics, neurosurgery, oncology,
cardiology, ENT surgery, general surgery, gyneacology, urology and other complex
medical fields.

As 2017 commences, we are grateful and humbled by your continuing love and
support.

Patients like Haider Ali and Saeeda Shahdad Baloch are relying on your
commitment to help them overcome life-threatening and crippling diseases. We
look forward to partnering with you to give their stories a happy ending.

"Those who (in charity) spend of their goods by night and by day, in secret and in

public have their reward with their Lord: on them shall be no fear, nor shall they
grieve."* Al Quran (2:274)

Yours sincerely,

et

M.R. Monem
Chairman, The Patients' Behbud Society for AKUH

*Translation by Yusuf Ali



The Patients’ Behbud Society for Aga
Khan University Hospital (PBS) is
registered as an independent, charitable
Society engaged in collecting and
disbursing zakat, in order to help
mustehiq patients receive high quality
medical treatment at the Aga Khan
University Hospital (AKUH), its clinics and
medical centers.

In 2016 alone, thanks to the generosity of
our donors, 3,202 patient visits were sup-
ported with over Rs 148 million of zakat.
2016 witnessed one of the highest

The details of the zakat disbursed are

below:

Adult
Female

Number
of Visits

1,114

Behbud
Support

Number
of Visits

1,204

Behbud
Support

Number
of Visits

884

Behbud
Support

Number

of Visits

3,202

Behbud
Support

collections and disbursal of zakat since
the inception of PBS.

42174,7(44 58,488,154 48 A7(, (43 148,840,641

Place of origin of patient

Balo-
chistan

Islama-
bad

Number
of Visits

3,202

Behbud
Support

100.00%

Number
of Visits

Number
of Visits

Number
of Visits

Number
of Visits

Number
of Visits

94.60% 1.20%

Services provided to patients according to the speciality

Number | Percentage of Number | Percentage of
of visits patlent visits of visits patlent visits
Paedlatrlcs 14 32 Neurology 2 67

Paeds Cardiology 10.67 Cardiology Medicine

[Generalsugery | 69 | 828 | caswoentology |20 | ez |
[internalMedicine | 57| 690 | pumonology |13 | 41|
Oncoogy | o1 | 348 | endocrinology |2 | oos |
[Pocossuger, |32 | 204 | orandtoa | 0 | 100 |

*Data for inpatients at Stadium Road Campus, Karachi



Highlights
of 2016

“The PBS is one of those credible
institutions that follows zakat
distribution in accordance with the
principles and rules ordained by Allah SWT
in the Holy Qur'an. Hence, it is very much on my
preferred list for payment of this highly important religious
obligation.” PBS Donor

A momentous milestone was crossed during the year: PBS received Shariah
certification, based on an extensive review of its processes and documents by
highly respected Shariah scholars, Mufti Ibrahim Essa and Mufti Ahmad Afnan,
which commenced in September 2016. The independent endorsement of the
transparency and authenticity of PBS's zakat collection and disbursal system, is
a great achievement and very encouraging for the PBS management and for
donors.

During the year, PBS made a number of efforts to reach out to you - our donor - as
well as to our patients. We conveyed the importance of the donations we have
received through regular dinners and presentations. A dinner was held at the
Stadium Road Campus in March 2016 to celebrate 15 years of PBS's work. This
event was graced by Pakistani performers, Anwar Magsood and Bushra Ansari,
who entertained guests and were vocal in their support of our cause. Similar
donor appreciation dinners were held in Karachi and Lahore in November and
December2017.

Mr Monem, Chairman of PBS and Dr Babar Hasan, Service Line Chief, Children's
Hospital, made a presentation about the impact of the Patient Welfare
Programme at AKUH, to a packed audience at the Overseas Investors Chamber
of Commerce and Industry.

Our cancer specialists also made multiple presentations at corporations and
colleges, to create awareness among professionals and students about the
symptoms, risks and treatment of breast cancer, during the Hospital's breast
cancer awareness campaign in October 2016.

We captured the stories of our patients, and the impact of
zakat donations, through regular videos and narratives
which were uploaded on PBS's Facebook page and
website. We were touched by the encouraging
responses we received on social media
regarding the Hospital's welfare programme,
particularly during the month of Ramadan.

We hope to continue our work, with your
commitmentand support, during 2017.



Sufiyan's Story

My name is Sufiyan. | live in
Bhimpura with my parents and
two sisters. My elder brother
passed away when | was younger.
My father works in a shop that sells
tyres and tubes. My illness began with a
cough and my condition steadily
deteriorated. Despite the number of tests that
were conducted, no doctor was able to fully
understand my medical condition. My family and | were sitting outside a hospital in
our locality, crying in helplessness and fear, when some well-wishers helped us and
brought us to Aga Khan University Hospital.

At AKUH | was diagnosed with blood cancer. An operation was performed on me
and | was kept in intensive care and observation until my condition stabilized. | will
be undergoing chemotherapy for two and a half years, but | feel much better. My
family was unable to afford the treatment for my illness. AKUH and The Patients'
Behbud Society is helping us. However, we are not treated any differently from
other patients. This support is a great source of hope and courage. Dr Sadaf, Dr
Zahra, Dr Naureen and the staff do so much for me!

Nehal's Story

My name is Gul Mohammed Nehal. | am from Tharparkar. | work as a cook for a
family that owns a farm in Diplo.

One day | was visiting the washroom when | suddenly lost control of movement in
my limbs. With great difficulty, | was able to alert a nearby shopkeeper and ask for
help. He took me to a local clinic but the doctor was unable to determine the cause
of this loss of sensation and movement.

For my employers, | have become like a member of the family. My employer was
very distressed at the sudden deterioration in my condition and drove me to Aga
Khan University Hospital for treatment. At AKUH, detailed tests proved that |
suffered from a rare and potentially fatal disorder of the nervous system called
"Guillain Barre Syndrome". | had to undergo intensive treatment for five days. After
five days, my condition stabilised. However, it took several months of
physiotherapy and rehabilitation for me to be able to walk again and return to
Tharparkar. During this time, the nurses and doctors at AKUH
were very caring and cooperative. Moreover, AKUH and
The Patients' Behbud Society paid for over 70 per cent
of the cost of my treatment, while my employer
paid for the remaining amount.

| will always remember this frightening
episode in my life, but also the support of the
Hospital and the family | work for. Without
their kindness, | would not be alive today.
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THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

The Executive Committee April 4, 2017
The Patients’ Behbud Society for AKUH

Stadium Road ASR 2190
P.O. Box 3500

Karachi

Dear Sirs

THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
AUDIT OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

We enclose five copies of the draft financial statements of the Patients' Behbud Society for
AKUH (the Society) for the year ended December 31, 2016 with our draft audit report
thereon, initialed by us for identification purposes only. We shall be pleased to sign our
report, in its present or amended form, after:

a) these financial statements have been approved by the Executive Committee (the
Committee) and are signed by the Chairman and the Secretary of the Society;

b) we have received a representation letter duly signed by the Chairman and the
Secretary of the Society, a draft of which has already been provided to the
management of the Society; and

c) we have received the final draft of ‘other information’ to be printed in the annual
report of the Society to consider whether it, including the manner of its presentation,
is materially consistent with information appearing in the enclosed financial
statements.

In paragraph 3 of this letter we have set forth a matter for your attention, which was noted
during our audit of the enclosed financial statements. A more extensive special
examination may have revealed other matters.

A E FERGUSO!N & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, L.I. Chundrigar Road, PO. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>
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2. RESPONSIBILITIES OF THE AUDITORS AND THE MANAGEMENT IN
RELATION TO THE FINANCIAL STATEMENTS

The responsibilities of the independent auditors, in a usual examination of financial
statements, are explained in International Standard on Auditing — 200 “Overall
Objectives of The Independent Auditor and the Conduct of an Audit in Accordance
with International Standards on Auditing”. While the auditors are responsible for
forming and expressing their opinion on the financial statements, the responsibility
for the preparation of financial statements is primarily that of the Society's
management in accordance with the applicable financial reporting framework with
the oversight of the Committee, which includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of
financial statements that are free from material misstatement, whether due to fraud
or error. The management’s responsibilities include to provide the auditor with (i) all
information, such as records and documentation and other matters that are relevant
to the preparation and presentation of the financial statements; (ii) any additional
information that the auditor may request from management, and where appropriate,
those charged with governance; and (iii) unrestricted access to those within the
entity from whom the auditor determines it is necessary to obtain audit evidence.

The audit of the financial statements does not relieve the management or the
Committee of their responsibilities. Accordingly, our examination of the books of
account and records should not be relied upon to disclose all the errors or
irregularities in relation to the financial statements.

We would like to advise you that unless we have signed our audit report on the
enclosed financial statements, the same shall remain and deemed to be unaudited.

3. COMPLETENESS OF ZAKAT
In any organisation which receives donations (zakat) from its well wishers, an
inherent risk exists, whereby the completeness of the donations received in cash
cannot always be ensured. In these circumstances, consistent with prior years, we

have relied on the management’s assertions as to the completeness of zakat
received in cash.

We wish to place on record our appreciation of the courtesy and cooperation extended to
us during the course of our audit.

Yours truly

s

encl
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS

We have audited the accompanying financial statements of the Patients’ Behbud Society for AKUH
(the Society) which comprise of the financial position as at December 31, 2016, the related
statement of income and expenditure, the statement of changes in fund balance and the statement
of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the approved accounting standards as applicable in Pakistan, and for such intemal
control as the management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with the International Standards on Auditing as applicable in Pakistan. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers intemal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an.opinion on the effectiveness
of the entity’s intemal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Patients' Behbud Society for AKUH as at December 31, 2016 and of its financial performance
and cash flows for the year then ended in accordance with the approved accounting standards as
applicable in Pakistan.

pe.

Chartered Accountants
Karachi
Date: April 14, 2017

Audit Engagement Partner: Waqas A. Sheikh

A. E. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, PO. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>
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THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

Note 2016 2015
--------- (Rupees in '000)---------

ASSETS

Current Assets

Income tax refundable 9 -

Accrued profit on bank deposits 745 736

Cash and bank balances 5 165,580 121,315
166,334 122,051

FINANCED BY:

RESTRICTED FUNDS

Zakat Fund 165,049 121,187

General Fund 1,285 864
166,334 122,051

—_—

The annexed notes from 1 to 7 form an integral part of these financial statements.

Chairman Secretary



THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED DECEMBER 31, 2016

Note 2016 2015

income
- General donations 9,500 8,000
- Donations in kind 20,405 12,968
29,905 20,968
Other income
Return on saving bank accounts:
- Accounts in islamic banking institutions 7,374 9,510
- Profit & Loss bank accounts 447 119
7,821 9,629
Total Income 37,726 30,597
Expenditure
General and administrative expenses 6 (30,287) (21,173)
Surplus for the year 7,439 9,424
Attributable to:
7,439 9,424

The annexed notes from 1 to 7 form an integral part of these financial statements.

Chairmén Secretary



THE PATIENTS' BEHBUD SOCIETY FOR AKUH
STATEMENT OF CHANGES IN FUND BALANCE
AS AT DECEMBER 31, 2016

RESTRICTED FUND
2016 2015
Zakat General Total Zakat General
Fund Fund Fund Fund
Rupees in '000

Balance at beginning of the year 121,187 864 122,051 116,917 781 117,698

Zakat / Donations collected during the year 185,772 29,905 215,677 128,132 20,968 149,100

Trz?nsferred to statemgnt of i (29.905)  (29,905) (20,968) (20.968)
income and expenditure

Zakat disbursed during the year (148,928) (148,928) (133,203) - (133,203)

Transferred from statement of
income and expenditure 7,018 421 7,439 9,341 9,424

Balance at end of the year 165,049 1,285 166,334 121,187 122,051

The annexed notes from 1 to 7 form an integral part of these financial statements.

Secretary




THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH INFLOWS

Zakat collected

Return on saving bank accounts received
Donations

Total cash inflow during the year

CASH OUTFLOWS

Zakat disbursed

General and administrative expenses
Total cash outflow during the year

Net increase in cash and bank balances

Cash and bank balances at beginning of the year

Cash and bank balances at the end of the year

The annexed notes from 1 to 7 form an integral part of these financial statements.

Note

2016

2015

185,772 128,132
7,803 9,803
9,500 8,000

203,075 145,935

(148,928) (133,203)
(9,882) ~ (8,205)
(158,810) (141,408)
44 265 4,527
121,315 116,788
165,580 121,315

Secretary




THE PATIENTS’ BEHBUD SOCIETY FOR AKUH
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1.

1.1

2.1

GENERAL INFORMATION

The Patients’ Behbud Society for AKUH (the Society) was established by well wishers of the
Aga Khan University Hospital (the Hospital) under a constitution dated June 22, 1993 (the
Constitution) for supporting needy patients seeking treatment at the Hospital through Zakat
funds available with the Society. The Society is registered under the Voluntary Social Welfare
Agencies (Registration and Control) Ordinance, 1961 (XLVI of 1961) since August 23, 1993.
The principal office of the Society is situated at the Aga Khan University Hospital, Stadium
Road, P.O. Box 3500, Karachi 74800.

The following funds are being managed by the Society in order to pursue its aforementioned
objectives:

(@) Zakat Fund

The Zakat Fund of the Society has been established for providing financial assistance to the
needy patients seeking treatment at the Hospital through Zakat Fund available with the Society.
Major contributions include zakat collected, transfer by the Society through the surplus as well
as donations received from various sources.

(b) General Fund

General Funds are utilised for meeting general and administrative expenses of the Society.
Donations contributed by the donors for general purposes / operations are recognised under the
General Fund upon receipt. Major contributions include transfer by the Society through the
surplus as well as donations received from various sources.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years, unless otherwise stated.

Basis of preparation and statement of compliance

These financial statements have been prepared under the historical cost convention except as
otherwise disclosed in the accounting policies below.

This is the first set of financial statements prepared by the Society in accordance with the
approved accounting and financial reporting standards as applicable in Pakistan as stated
below.

Approved accounting and financial reporting standards comprise of Accounting and Financial
Reporting Standards for Small Sized Entities (AFRS for SSE) and Accounting Standards for Not-
for-Profit Organisations issued by the Institute of Chartered Accountants of Pakistan.

"ﬂw.



2.2

2.3

24

2.5

2

Previously, financial statements were prepared in accordance with the constitution and the
directions of Executive Committee of the Society. The change has been made to comply with
the requirements of revised TR-5 "IASB Standards - Council's Statement of Applicability" dated
February 3, 2016 issued by the Institute of Chartered Accountants of Pakistan. However, there
is no change in measurement and recognition impacting these financial statements. Any
changes in disclosure requirements have been incorporated in these financial statements.

Cash and bank balances

Cash and bank balances are carried in the balance sheet at cost. Cash and bank balances
comprise of cash in hand and deposits held with banks.

Revenue recognition

- Zakat and Donation are recognised on receipt basis.

- Profit on bank balances is recognised on a time proportion basis on the principal amount
outstanding and at the applicable rate.

- Donations in kind are recognised at fair value.

Disbursement

Disbursements are recognised as commitments when these are approved by the Committee.
Subsequent to approval, these amounts are paid to the Hospital on behalf of Mustahigeen
patients.

Taxation

The Society does not account for taxation, as non-profit organisations are allowed a tax credit
equal to one hundred percent (100%) of the tax payable including minimum tax and final tax
payable, under section 100C of the Income Tax Ordinance, 2001.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements require management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable
under the circumstances. Presently no significant estimates / judgements have been made for
the preparation of these financial statements.

TRANSITION TO APPROVED ACCOUNTING AND FINANCIAL REPORTING STANDARDS

Transition date is effective from January 1, 2016. The Society has prepared its financial
statements in accordance with the approved accounting and financial reporting standards
specified in note 2 and there is no change in measurement and recognition impacting prior year
financial statements.

W .



6.1

Note

CASH AND BANK BALANCES

With banks in:
- Saving accounts
Profit & Loss accounts
Accounts in islamic banking institutions

- Current accounts

GENERAL AND ADMINISTRATIVE EXPENSES

Advertisement for zakat campaign

Published and printed material

Professional fee 6.1
Bank charges and others 6.1

These expenses are allocated to Restricted Fund as follows:
Attributable to:

- Zakat Fund
- General Fund

DATE OF AUTHORISATION

2016

2015

-------

1,349 8,902
163,155 108,083
164,504 116,985

1,076 4,330
165,580 121,315

29,838 20,968
67 -
- 92
382 113
30,287 21,173
356 169
26 36
382 205

These financial statements were authorised for issue on A‘I?V\L- \L\' , 2017 by the

Executive Committee-ef-the, Society.

Secretary




With Gratitude to Our
Partners and Supporters
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The Patients' Behbud Society for AKUH
Stadium Road, P. O. Box 3500, Karachi 74800, Pakistan
+92 21 3486 3000, patients.behbud@aku.edu, https://pbs.akuh.org



